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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 

take no responsibility for the contents of this announcement, make no representation as to its 

accuracy or completeness and expressly disclaim any liability whatsoever for any loss 

howsoever arising from or in reliance upon the whole or any part of the contents of this 

announcement. 

 

 
 

CHINA BILLION RESOURCES LIMITED 
中富資源有限公司* 

 (Incorporated in the Cayman Islands with limited liability) 

(Stock code: 274) 

 

DISCLOSEABLE TRANSACTION 

DISPOSAL OF EQUIPMENT 

  

The Board is pleased to announce that on 31 December 2013, the Vendor and the Purchaser 

entered into the Sale and Purchase Agreement, pursuant to which the Vendor has 

conditionally agreed to dispose of and the Purchaser has conditionally agreed to acquire the 

Equipment, at the Consideration of RMB35,000,000 (approximately HK$44,765,000). 

 

As one of the applicable percentage ratios pursuant to Rule 14.07 of the Listing Rules 

exceeds 5% but all of them are below 25%, the Disposal constitutes a discloseable transaction 

for the Company and is therefore subject to the reporting and announcement requirements 

under the Listing Rules. 

 

INTRODUCTION 

 

The Board is pleased to announce that on 31 December 2013, the Vendor and the Purchaser 

entered into the Sale and Purchase Agreement, pursuant to which the Vendor has conditionally 

agreed to dispose of and the Purchaser has conditionally agreed to acquire the Equipment, at the 

Consideration of RMB35,000,000 (approximately HK$44,765,000). 
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THE SALE AND PURCHASE AGREEMENT 

 

Date  

 

 31 December 2013 

 

Parties 

 

(i) Vendor:  Dongguan Po Lai Kin (being a wholly-owned subsidiary of the Company); 

and 

 

(ii) Purchaser: Dongguan Li Jie 

 

 To the best of the Directors’ knowledge, information and belief having made all reasonable 

enquiries, each of the Purchaser and its ultimate beneficial owner(s) are Independent Third 

Party. 

 

Equipment being disposed of  

 

The Equipment to be disposed of comprises certain items of machinery and equipment 

formerly used in respect of the Group’s cosmetics and skincare business segment, which has 

discontinued its operation under the Group immediately upon the completion of Debt 

Restructuring in March 2012.  

 

The Equipment is currently situated in a factory located in Dongguan, PRC, which the 

Company has entered into the tenancy agreement with the factory’s landlord on 28 March 2011 

(the “Tenancy Agreement”) after the Debt Restructuring and according to the Tenancy 

Agreement, the Company has agreed to rent the underlying factory for fixed period of five 

years, for a rental payment of RMB34,944,000 (approximately HK$44,693,376) (the “Rental 

Payment”). Pursuant to the Sale and Purchase Agreement, the Company must settle the Rental 

Payment to the factory’s landlord prior to the Disposal.  

 

In addition, pursuant to the Sale and Purchase Agreement, in any case that the Equipment 

cannot be delivered to the Purchaser on schedule because of the settlement of the Rental 

Payment, the Company has to bear the entire responsibility.   

 

Consideration  

 

The Consideration for the Disposal is RMB35,000,000 (approximately HK$44,765,000), 

which shall be payable by the Purchaser to the Vendor in full within 15 Business Days from the 
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date of signing of the Sale and Purchase Agreement, unless otherwise agreed by the parties in 

writing. 

 

The Consideration is determined (i) with reference to the market value of the Equipment of 

RMB35,676,468 (approximately HK$45,630,202) as of 31 October 2013 as assessed by an 

independent professional valuer (who assessed such value by principally taking into 

consideration of both market approach and cost approach, as some of the Equipment required 

combination of the two approaches for reaching a value conclusion); and (ii) after arm’s length 

negotiations between the parties. The Directors consider that the Consideration is fair and 

reasonable and is in the interests of the Company and the Shareholders as a whole. 

 

Delivery of the equipment 

 

The Company shall deliver the Equipment to the Purchaser within 15 Business Days from the 

date of signing of the Sale and Purchase Agreement. The title of the assets and the relevant risks 

will be transferred to the Purchaser once the Equipment is delivered to the Purchaser. 

 

Condition precedent 

 

Completion of the Disposal is subject to and conditional upon the obtaining of all consents, 

authorizations, permits and approvals from the relevant local government authorities in the 

PRC. 

 

Completion 

 

Completion shall take place on or before 14 January 2014 (or such date as may be agreed 

between the Company and the Purchaser), upon the fulfillment the condition precedent 

abovementioned. If the condition has not been fulfilled on or before the Long Stop Date, or 

such other date as may agree between the Company and the Purchaser, the Sale and Purchase 

Agreement would terminate immediately thereafter. 

 

REASONS FOR AND BENEFITS OF THE DISPOSAL 

 

The Company entered into the Sale and Purchase Agreement to dispose of the Equipment 

because the Equipment has been rendered redundant as a result of the Debt Restructuring 

occurred in 2012. As the cosmetics and skincare business segment of the Group has been 

continuously making losses and the Directors intent to focus on the development of others more 

potential business segment, the Disposal would enable the Group to sell out the Equipment to 

better utilise and devote the Group’s resources to other business segment with better prospect. 

Therefore, the Board is of the view that the Disposal is reasonable and beneficial to the 
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Company and the Shareholders as a whole. 

 

FINANCIAL EFFECTS OF THE DISPOSAL AND USE OF PROCEEDS 

 

As at 31 October 2013, the market value of the Equipment, as assessed by an independent 

professional valuer (who assessed such value by principally taking into consideration of both 

market approach and cost approach, as some of the Equipment required combination of the two 

approaches for reaching a value conclusion), amounted to RMB35,676,468 (approximately 

HK$45,630,202). As a result of the Disposal, a loss of approximately RMB676,468 

(approximately HK$865,202) is expected to be recorded by the Company. 

 

The sale proceeds of RMB35,000,000 (approximately HK$44,765,000) will be utilized by the 

Group as (i) RMB34,944,000 (approximately HK$44,693,376) for the settlement of the Rental 

Payment; and (ii) the remaining balance of RMB56,000 (approximately HK$71,624) as the 

general working capital.  

 

INFORMATION ON THE GROUP, THE VENDOR AND THE PURCHASER 

 

The Group is principally engaged in the beauty services business and the mining business in the 

gold section and other natural resources in the PRC. 

 

The Vendor, a company incorporated and registered in the PRC, is a wholly-owned subsidiary 

of the Company which principally engaged in research and development of biotechnology.  

 

The Purchaser, a limited liability company incorporated in the PRC and an Independent Third 

Party. The Purchaser is principally engaged in the production and sales of biological-detergent 

products and biological-specific auxiliaries.  

 

IMPLICATIONS UNDER THE LISTING RULES 

 

As one of the applicable percentage ratios as defined under Rule 14.07 of the Listing Rules 

exceeds 5% but all of them are below 25%, the Disposal constitutes a discloseable transaction 

for the Company and is therefore subject to the reporting and announcement requirements 

under the Listing Rules. 

 

CONTINUED SUSPENSION OF TRADING IN THE SHARES 

 

Trading in the shares of the Company on the Stock Exchange has been suspended at the request 

of the Company on 29 June 2011 and will remain in suspension until further notice. 
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DEFINITIONS 

 

In this announcement, the following expressions have the meanings as set out below unless the 

context otherwise requires: 

 

“Board” the board of Directors 

 

“Business Day(s)” a day (other than a Saturday, a Sunday, a public holiday or a 

day on which a tropical cyclone warning signal no. 8 or above 

or a black rainstorm warning signal is hoisted in Hong Kong at 

any time between 9 : 00 a.m. and 5 : 00 p.m.), on which banks 

are generally open for general banking business in Hong Kong 

 

“Company” China Billion Resources Limited, a company incorporated in 

Cayman Islands with limited liability, the shares of which are 

listed on the Main Board of the Stock Exchange (stock code: 

274) 

 

“connected person(s)” has the meaning ascribed thereto in the Listing Rules 

 

“Consideration” 

 

 

“Debt Restructuring” 

 

 

 

 

the consideration of RMB35,000,000 (approximately 

HK$44,765,000) for the Disposal 

 

the transfer of fixed assets and indebtedness in accordance 

with the contract for debt restructuring and handling of the 

Company (details of which are set out in the announcements 

of the Company dated 5 March 2012 and 14 March 2012)  

 

“Directors” 

 

“Disposal” 

 

directors of the Company 

 

the proposed disposal of the Equipment by the Vendor 

pursuant to the terms and conditions of the Sale and Purchase 

Agreement  

 

“Equipment” 

 

certain items of machinery and equipment formerly used in 

respect of the Group’s cosmetics and skincare business, which 

has discontinued immediately upon the completion of the 

Debt Restructuring occurred in 2012 

 

“Group” 

 

the Company and its subsidiaries 

“Hong Kong” 

 

the Hong Kong Special Administrative Region of the PRC 

 

“HK$” Hong Kong dollar(s), the lawful currency of Hong Kong 

  

“Independent Third 

Party(ies)” 

 

a party (parties) and, if applicable, the ultimate beneficial 

owner of the party(ies) who does(do) not fall within the 

definition of connected persons of the Company under 

Chapter 14A of the Listing Rules and independent of the 

connected persons of the Company and their associates (as 

defined in the Listing Rules) 

 

“Listing Rules” 

 

 

the Rules Governing the Listing of Securities on the Stock 

Exchange 
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“Long Stop Date” 

 

 

 

“percentage ratios” 

 

 

14 January 2013 or such other date as the Vendor and the 

Purchaser may agree in writing 

 

the percentage ratios as defined under Rule 14.07 of the 

Listing Rules 

 

“PRC” The People’s Republic of China, which for the purpose of this 

announcement excludes Hong Kong, the Macau 

Administrative Region of the PRC and Taiwan 

 

“Purchaser” or “Dongguan Li 

Jie” 

 

Dongguan Li Jie Biotechnology Company Limited* (東莞麗

潔生物科技有限公司 ), a limited liability company 

incorporated in the PRC and an Independent Third Party  

 

“RMB” Renminbi, the lawful currency of the PRC 

  

“Sale and Purchase 

Agreement” 

 

the sale and purchase agreement dated 31 December 2013 

entered into between  Dongguan Po Lai Kin and Dongguan Li 

Jie regarding the disposal of Equipment  

 

“Shareholders” holders of the shares of the Company 

  

“Stock Exchange” The Stock Exchange of Hong Kong Limited 

 

“Vendor” or “Dongguan Po 

Lai Kin” 

 

 

Dongguan Po Lai Kin Bioengineering Research and 

Development Company Limited* (東莞寶麗健生物工程研

究開發有限公司), a company incorporated and registered in 

the PRC, a wholly-owned subsidiary of the Company 

 

“%” per cent.  

 

 

This announcement contains translation of HK$ into RMB at the rate of RMB1 to HK$[1.279] 

at the time to entering into the Sale and Purchase Agreement. The translation shall not be taken 

as representation that any amounts in HK$ or RMB could be converted at such rate or at any 

other rate. 

 

By order of the Board 

China Billion Resources Limited 

Long Xiaobo 

Chairman 

 

Hong Kong, 3 January 2014 

 

As at the date of this announcement, the Board comprises the following Directors:  

 

Executive Directors:  

Mr. Long Xiaobo (Chairman)  

Mr. Zuo Weiqi (Chief executive officer)  

Mr. Chen Yi Chung  

 

Independent non-executive Directors:  

Mr. Jin Shunxing  

Dr. Zhu Jing  

 

R2.14 
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Mr. Chiang Tsung-Nien  

 

* For identification purpose only 

 


